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Finding Gaps of Net Worth between Generations in 2012-2021 Using Survey

Data of Household Finances and Living Conditions
: Using Age-Period-Cohort Analysis focusing on SMA and Non-SMA
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Abstract

In the past, the growing wealth gap between the high- and low-income groups of the society has been considered as
a great risk to the society. However, as society is becoming increasingly diverse and is rapidly changing, the wealth gap
between generations is emerging. In this study, an APC analysis of net worths by generation and region, Seoul Metropolitan
Area (SMA) and Non-Seoul Metropolitan Area (Non-SMA), was performed using the “Survey Data of Household Finances
and Living Conditions” in 2012-2021. The results indicated that Generation Y had less net worth than their seniors under
the same age conditions. In particular, this gap was larger in SMA than in Non-SMA. Therefore, we quantitatively noted
that the younger generation faced inequality of wealth. In the latest survey (2021), this gap was the biggest, and we cannot
imagine the extent to which it will widen in the future. To decrease the inequality of wealth between generations, quality
jobs must be provided and housing prices must be stabilized immediately to facilitate young generations to accumulate
wealth. In addition, the industrial generation and baby boomers should be supported such that they can manage and
protect their wealth well after retirement against the “ages of one hundred." Thus, various policies suitable for the changed
era must be devised such that all generations can accumulate and manage assets in a balanced way, unlike the existing
government policies focused on low-income groups.
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Table 1. Birth year by generation

Mich SMAE 20214 71E BHo|
Generation Year of birth Age in 2021
%ﬁiﬂﬂ generation 1940~54 66~80

:JS-E{ E)ig)tlsl-bb'i)ngmer 1955~64 56~65
gﬁtjﬁgg@fglomer 1965~74 46~55
é‘gﬂ.ration X 1976~84 36~45
éﬂlnq(i.ration Y 1985~96 24-35
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Table 2. Characteristics of each generation
Hic
Generation
* 02 A BT 3
* H7 (2ol ZRlgEE 22

Industrial generation

* Experience of the Korean War in childhood

£y
Characteristic

* Driving economic growth in a short period of time

- M| SR o= U2 557} 010|E Y8 o2M et M

- X! FRROR olejo) Ao 2 Ba

+ O Aol sl 12 2250| £0F

VAL Haky e * A generation that emerged as many couples gave birth to children due to economic revival
* Economically abundant due to stable economic growth
* Higher level of education compared to previous generations
* 20~30ChE OFE= 1 Aol A A9k, 40~50th= CIX[E Alch2e] HEts 5
; %Eil I?ﬂf’d'f) I f’dl’g‘tlillﬁ lft%%f; Me2&EE F=
« 23 I M0| SRFAH|X[EHE 23
Zhd batpHaner * Spent their 20s and 30s in the analog era, and experienced the transition to the digital era in their 40s to 50s
* Freedom from existing values or customs, leading social movements
* Emotional and fashionable, consumption-oriented tendency
* O L2 ZH d=0IM ARjRIE
- SHEH0| 710N 4, FHES £ IHH0| U610 HalolHE|
* 2E|E 0| F Hjo[H|F0] HCS0| 2&|S 0|2 HM S200] AT XM thel 8547t 82 St 488 717tz 8
* A A 2| XHA [k
Generation X « Entering society in better economic conditions
* Growing up in a dual-income family, becoming an early adopter as the Internet developed around the time of
economic activity
« As the baby boomer delayed retirement, many of Gen X, whose promotion was slow, grew into successful
entrepreneurs through start-ups
+ Children of the industrialized generation
*'efeti B LU Ach
+ BO|HIS01S| XHAAITH. 0K Mo MlchSHIC nSe o = we
24 0|C]of AFgof S8t 1M
« 9 TMEHEC} 74019] 0@ EAl
-8 Q15| HEEeR w2 FUl HYE, ZEn SNYX| ZA (HEAI)
Generation Y * Millennial generation askmg ‘why'

* Children of baby boomers. Better educated than previous generations

* st generation proficient in using social media

* Emphasis on individual life rather than wealth and asset accumulation

« Educational level inflation, high youth unemployment rate due to low growth, decreased will to marry and
give birth (renunciation of marriage, employment, and childbirth, so-called Sam-po generation)

(www.kosis.kr}& B3] chezougld, 4agdoR was
7] 9180 ARSE AHALS olalol Zow v B AR FAAE
& ojujgict,

Nomianl value,

Real value , = — x 100 (1)

THSEEA e RoE 2 B2 7FAE 7 #ES
o] e #gL st 2PgE Zlolet, wEkA Zt Al oAt
& EE3] flsiAE AeBatol ofd 7A€ A8t 716
o2 AAbslor A=l g dj#4E 7HIA "o 7B
(Mean,,)2- olgfe} o] AdstRom Wi 712 7H5A, Yi

© 7] BSEE 2RIt

o Ewiyi

Mean,, = E :
wy

@)

A7) A o2 AL At &AL 7B o83 APC
A& 3stglon], APC #412 YHjole 24 =79 HER
(Tableau)¢} o] (Python)& ol &33ct gt A& Avs
BASH= 2PgollA] 18~19A4] X 804 o)A SA| F7to] F23]
R R s R B L e

A i A% Bk AHAEGA D) A4 Wt
a2 77 Z3ke I3 EY 2012~202197F AR o] B
o} af=2, 7P 4] He I3 E A= B A%EY F
A AFHEGA D) At Tz z 2PgFro =N 2l
a}3dct,
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T B on o|HF ANHAQ AP el vlEHo|
7] AR, ol AFH o2 u|wsly| $8te] (& 33T
o] =Wl 7z 5A AFE St B AT R
Y, AbE] 2AAQ 20-254] el o] Hlege] &
ZpAbE ) oF 4507 9 o Yokt Ef AL 704 il AR
E| 74k 8ol AJZkE vhd, BlEdL o]Hr o o] 604
FIHEE Fleto] Holso] vl SRt Al e
Zparstgto] o whEsA| AlFEE oz vt 18l 20-24
Al T 55-594) 210l 0]27171%] AL oF 4.89, ]
FEFL oF 3,199 Apilo] $7181e] o] HlerHHct
oF 1,54 o] W2 A| 2R 225900t

(2™ 2+ 1092012~20214) FA2] LS EY LS4 ¥SE
EAHE Zo0R o] Jj=oE ot A - 77 ZSE A3}

7} B PEEY, S 713 RE LEES Aol 18t
St ol $HA A dF ano] 3t Aojetar Ew(=
Lol woll WhE At 53, 2021995 2E AldiollA Al
off (B3] =R RA) &AM F2% $7171 AUSlAL ol
BEA sl ofgt 717 vtz BAE oyt 1087 A
e &AM 571 Fo] A= YE AoE Hof 9o IJE
e 28-S AR FAEEY, §3] YA &&p4t 57
Fo| 2 At} vlarsf uf-¢- 2ck= S o) WEE QI

(¥ D 5A 98 0 4 IZEY] SAMES Bl ud A
o2 o] Jjung F3 &AM ITE Ft = H AF] dF
Azol et gl Al 7 24 AR E1E 4 QUSie) =
HO| 7% 25-29A41 A YAt XAIECE ¢Ato] of
2,5005F ¥ & Al vl ES 0F 2,200 € o Aof HRE
R}k LA XAt YA Tt &2 A7 o A2t
Aoz yehgrh, ok o] £ Al Tt &Apte] AR =AY
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Figure 1. Age-net worth profile (=Age effect)
E 3. 5M| Lt0| F71E B Xt
Table 3. Average net worth by age group of 5 years old (Unit: 10,000 KRW)
Age 20-24 25-29 30-34 35-39 40-44 45-49 50-54 55-59 60-64 65-69 70-74 75-79
SMA 35630 8862 18799 27294 35453 38760 42,165 51475 51,894 54138 485661 46467
Non-SMA 3088 7839 15040 21321 26,032 29237 32378 34179 33,753 29,623 23846 21,091
Difference
(SMA — Non-SMA) 442 1023 3789 5973 9421 9523 9787 17296 18141 24516 24715 25376
Average (Country) 3309 8351 16920 24,308 30,743 33999 37272 42827 42824 41,881 36204 33779
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(Unit: 10,000 KRW)

Year 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
Net worth Industrial gen 5140 51494 49870 50830 49672 49167 51372 51394 52991 62028
it 10,000 KR

60,000 1stbaby 49935 40173 41116 41484 4239 43798 48333 50408 51242 59409

50,0007 SMA - 2ndbaby 31700 29660 29842 30410 33413 36296 41088 44073 46790 52873
0 oo GenX 18639 18345 19604 20712 23403 27673 30789 33595 36995 43815
& 3000 GenY 6489 6004 7354 7703 9531 12189 12338 13883 15690 18668

20,0001 Industrial gen 25927 26884 27000 27193 28264 28108 28184 27589 26314 28349

10,000 _______./_'// Istbaby 9791 30625 31544 32649 35132 35611 36769 36246 36074 36536

D Non-

60,0001 sva  2dbaby 9985 23085 24040 25306 27635 29256 31,106 31255 31748 36032

50,000 GenX 14087 14936 16357 19694 21300 21984 23879 24851 25192 29704
=

g 40,0001 GenY 3980 4528 5973 7895 7632 8892 10033 11706 13038 14450

2 300001 N e Industrial gen 25213 24610 22780 23637 21408 21059 23188 23805 26677 33679

] 1st baby
20,000 Difference.  0AY 13144 9548 9572 8835 7260 8187 11564 14162 15168 22873
10,000 (SMA ~
p / Non- 219DV g5 575 5802 5104 5778 7040 9982 12818 15042 16841
= SMA
5 2322538 ¢8¢8¢8 ) enx 4552 3409 3247 1018 2103 5689 6910 8744 11803 14111
~N o~ o~ o~ o~ ~N ~N o~ (2] ™~
y GenY 2509 1476 1425 192 1830 3297 2305 2177 2652 4218
ear Industrialgen 38534 39,189 33480 39012 38968 38638 39778 39432 39653 45189
M Industrial Gen Istbaby 36363 35399 36330 37067 38762 39705 42551 43327 43658 47973
B 1st Baby boomer Average
I 2nd Baby boomer 2nd baby
B ions (Country) 209P3DY 26993 26373 26941 27858 30524 32776 36007 37664 39260 44453
M GenY GenX 16363 16641 17981 20203 22350 24879 27334 29223 31094 36760
GenY 5235 5266 6642 7799 8612 10541 11186 12795 14364 16559

T8 2. BSEY J|7HARN(=7 |7+ 5T
Figure 2. Net worth for cohort by period (=Period effect)
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Net worth
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(Unit: 10,000 KRW)
Age 20-24 25-29 30-34 35-39 40-44 45-49 50-54 55-59 60-64 65-69 70-74 75-79
Industrial gen 58,650 51,812 53915 48561 46467
1st baby boomer 35600 41,479 48548 52,004 56375
SMA 2nd baby boomer 26,601 32,968 38830 43,080 59,482
Gen X 10,808 19,262 27,492 38,7656 47,839
GenY 3,630 8278 18182 27,120
Industrial gen 32,265 31,299 28341 23,846 21,001
st baby boomer 28,305 32,668 34,636 37,025 42437
gj&r; 2nd baby boomer 20,253 25130 28965 32,125 35,356
Gen X 9495 15901 21873 27,235 34,755
GenY 3,088 7,343 13891 19,009
Industrial gen 13147 10257 12,787 12,358 12,688
; 1st baby boomer 3598 4456 6956 7490 6969
Difference
(SMA —  2nd baby boomer 3219 3919 4933 5478 12,063
Nor-SMA GenX 657 1681 2810 5765 6542
GenY 221 468 2,146 4,056
Industrial gen 45412 41,5656 41,128 36,204 33,779
st baby boomer 31,903 37,024 41,6592 44515 49,406
Average
(Country) 2nd baby boomer 23472 29,049 33898 37603 47419
Gen X 10,162 17,582 24683 33,000 41,297
GenY 3309 7811 16037 23,065

38 3. IS EY L0|=A MM (=TSE 1)
Figure 3. Net worth for cohort by age (=Cohort effect)

w2 wlebgotet, Ad 1087 XA Y] &4 AS S8 1
#2o] 7)1 &7]| 2N =S A Al 5 7 whE AR =
gk A= Heldh ¥hA YA 20129 oiH] 20214 2=
Al A Eat &AM Afol7t 2.3 B & Eo2 WA (A
= 7| 20124 F& oF 1.1¢] Foff ¢F 3,49 A}o]—20214 4

174 REAR, 58 Mas (2023)

oF 2] Hdj of 3,19 Ajo]) XAJtheh= A e PRE =

P

Aleh ZH Al &4 G4l o) M9 TEste] Al
9, sEd} BsEd 7 BEEE
1~3)0l VEhks Bhe} o] A9) GARE A0 R BT oL

AkAQl AEde (ad



7HISE=XHI0IEE 0l MIc] Zh =Xkt 2t E4 2012~2021

ot o] Aoz} Aot Al 9, L AT XAt Y
Al 2 22t A2k sEUY Bl REA FEE A
B EHAA o E Fo.2 Zol7F AFeH, A 1047 A=
o] XA|eh7H et Al o8] WhEA] eAMEe 53 USRI ol s
Ao FEste] K, $Ed XAd= 10487 °F 2.59 $71
Bl oF 1,69 718t sE=de| XA o7} Bl R
o9 BE +FEO2 £AMNES FAT RAOE UG, oA
22 Al Yol A 219 &po| 2 Qg Al W A7 EA3ch=
ofu|2 A= o] 72 XAt ofe} B= Aol g
© 2013l ok, YAITRE) F-olls 10931 7Rt Akt o]
S oF 129 Bl oF 1902 2] 2} Ao|7} FA] 9%k
<, oA YA Al W =28-50] EA5HA gotAeb| R
the, A3 YA 2571 A1 BAglo] &AMt S2of ofefaE
#A3L 7] WEo 2 AU Ao 2015d0= A A, &
A 71748 B0 Ul Ed YAIdE vleEde] 22
Al et eRpEo] Hid 2= Ugich

TEUL BlLEdE RS AEE AgiE <2t B3l
ol AdshRiE, ARk YL SEEN vleEdo] AR
I ok FEL Zo)7E s AR AHET, AP ME A Al

g ok A9 e ohE AFES B Aldi7E AsiEd
Ht2 Y] AFASE Al et = AHIS Al EF Al
oo} Bl v Fargk o] AR s AN,
AA0 55-594] F3toflA= A FH) AtiE] A
HoAM7]E Soict, whde] vlEd e st Al o 9

(a) Price of One’s House by Generation (unit: 10,000 KRW)

FNA = Fa) Alohe] Ak bR 2RI A Al E 501
Al o]l thE Al Wl =2 A7 7 2 Aldid Aog e
H ol FEvEh BA el FAsH 19709 =8 Al
ARG A A7} AS7HA Bl A] B2 AR Bkl
Atk WFoE Holu| PA] pojueke] Walo] sEd FF
oAtk A& BHAE.

& 7oA BEE sEU-BEY 7 QA 7IE 97EA
d A= s S43tH Hetd 4 gigle S8-S0 9
2Rk o] & Qo] ApE/go] ot ot A 7 A= AR
At g WAtz glo] 7H e 8EAlH0lE 2 sl o F, A
B, <At SRS olge AE Lot @) E TR T
& o] A B A 5 571 240] 2713 A1
Aof| oigt 2912 FHE 4= AT Aol o] Ao A= |
=t

AMAS & A7) FA2 Al 2F 25 Al ) 2 TRt
A BB A8 NG - P os EA5 ERIshe Aol2
2 13 ) digt =0l AA & a7 MRS Holie A
ojtt, Tl FA4of AR THAIEEEAIH B E ol 87t F7HE
A, 71 97 £8 4 REAE 5 59 €U o2 2ol
4712 2 373813k

4, 2012~2021'E E2F YA O] =Akto] HoA ®4dE A
< FEAkAs7] o FEE nisHA| 1t ol A
ZA0E AT, A 1087He] A7E AF £ FHI YA
RFF F018 BUTY 4), YA A7t AF 38 FA% e

40,000 SMA Non-SMA
30,000 A
.'-_.__ O g " __‘-?")
-t d“
m — Xy e
R e e "
S ———
- L] '.EP m'.m a5
10,000 L <5 i Y B E B et .
R e prommem = P— —o— Industrial Gen
— g - —
o Lomen, R . TR ~w~ 1st Baby boomer
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 ~m 2nd Baby boomer
-#- GenX
: ; ; - GenY
(b) Amount of Rent Deposit by Generation (unit: 10,000 KRW)
SMA Non-SMA
8000 = -—,’ﬂ.
= -
— .-i--_..p.n--r-a..aﬁpﬁ'
6000 ,".--H-- TR R ot “..m ! .
-l"""":----uau-?OUﬂ: ..... __. """""""" -l
S
4000 3
&-‘!‘tﬁr—n_”_”-“‘_ﬂ._w"“ = et
- — e i R et T = =
2,000 - e & - ® ® E = ::;:.mwlﬂ! B
''''' B 1T T T E T
UL Y o e s o M o o e o S N S Y
i 4 "~ - p— -1

202 2013 2014 2015 2016 2017 2018 2019 2020 2021

2012 213 2014 2015 2016 2017 2018 2019 2020 2021

I8 4. M X 32 3 Y RENEEZO A Hat 24
Figure 4. Time series analysis of real estate assets and rent deposit by generation
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Figure 5. Association plot of financial asset investment management method by generation
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Figure 6. Changes in net worth and debt by generation (per household)
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