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Marketization and its Impact on Urban Planning Practices in North Korea
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Abstract

This paper tries to understand how ‘marketization’ since 1990s has transformed urban
planning practices and what it implies for future urban development in North Korea. Today,
North Korea experiences an enormous socio-economic change triggered by marketization, the
shift from socialist planned economy to market based economy, and this change is
significantly altering urban planning and development practices. Based on in-depth interviews
on North Korean defectors, this paper takes a look at changes in central-local government
relationship and public-private relationship in planning. First, it is found that the centralized
planning system has been eroded, and local actors have gained initiative in planning. Second,
the ‘informal public-private partnership’ has emerged as a new way of planning practice
where bureaucrats and private actors collaborate in a formal and informal way and share
profit from urban development. Last but not least, the pro-market planning practices
consequently has propelled ‘post-socialist’ urban transformation causing an expansion of
commercial land use and residential segregation. However, albeit all this changes, it is too
early to say that this means fundamental transition toward market economy, due to the
unstable character of marketization in North Korea.
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Table 2. Urban changes in post-socialist cities

classificati .
major features
on
- Increase in home ownership
Urban |- Increase in individual mobility
society |- privatization of public sector
and - Increase of congestion, air and noise
economy | pollution
- Increase of social inequality
- Rise of entrepreneurial urban polic
Urban o P o poley
- More citizen participation
manage .
ment | Retreat of planning
- Retreat of public service provision
- Reduce and commercialization of public
space
- Shift from mono-centric structure to
oly-centric structure
Urban POy . . . .
. Expanding commercial area in city
spatial
center
structure . . .
- Residential segregation by class
- unplanned suburban expansion
Decrease of large socialist housing
estate

Resource: Excerpt from Stanilov(2007) and Hirt(2006)
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=E7|2 NCCP management y
Territorial Z(XEA)
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Resource : National territorial planning law and Urban planning law in North Korea
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Table 5. ‘Informal public-private partnership’ and the roles of players

in housing construction in

North Korea
classification | government(central/local) public corporation ‘donju’(private investor)

- Approval on  construction | - 'Legitimizing’ housing | - Providing housing
with  related documents| construction in the middle of | construction cost (materials
provided government  and  private| and labors)

role . ; S . .
- Plan-making by urban| investors by registering | - Offering  informal  cost
planning center housing units in  public| needed for administrative
corporation’s assets procedures
right - Right to approve | - Right to distribute housings
g construction
- Providing ~ housing  unit |- Housing provisoin for the | - Profit making (around 30%
interest without public spending public corporation of investment)
relationship | - Informal profit for officials | - Informal  profit for staffs
related related

Resource: Interviews on North Korean defectors
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