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Analyzing of Actual Situation of Land Use Rights Granting System in North Korea

-Focusing on Foreign Investment Corporation Survey-

Aojz
Kim, Mi-Suk

Abstract

The purpose of this study is to find out the problem and improvement of Land Use Right
Granting System(LURGS) of North Korea. We survey 17 Foreign Investment Corporations that have
invested in North Korea. We analyze the land use rights(LURs) by land use stages in terms of
acquisition one of the LURs, the development one of the land transferred from the land
authority, and the transaction one addition to the institutional management ones. The results of
the survey are as follows. First, most of the way of the acquisition of LURs is negotiation. Second,
the rent is paid in a lump sum and the rental periods are mostly less than 50 years. The last,
there are only one case of selling LURs and six cases of renting facilities or buildings developed.
We conclude that to activate LURGS, it is necessary to apply the auction system and the bidding
system to the land leasing method, and to vary rental period to suit the characteristics of land
use. It is also required to introduce a installment payment with the one-time payment. The
implications of this study are as follows: First, LURGS of North Korea is to be revised for the
integrated management of national land of North Korea. Second, various designs of LURGS
including land leasing methods are also required to facilitate foreign investments.
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