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The Comparison of Role before and after Treuhandanstalt in German
Reunification and its Implication to Korea

E|H2
Cheonwoon Choi

Abstract

Collapse of the socialist system which began mainly with former Soviet Union since
the late 1980's brought about a big change in all the socialist states including Eastern
Europe. Especially, this phenomenon remarkably appeared in economic aspect; existing
socialist states which recognized limit of planned economy; and they promoted an
extensive privatization policy as a key means.

This study reviewed a theory of system transformation as well as privatization and
then, drew an implication through comparison of THA activities before and after German
reunification. Especially, as the case of East German and Bulgaria, it is deemed that
North Korea raises efficiency of national-owned properties through operation of
organization exclusively for the properties and that it will contribute to national economy
and further to sustainable development of unified Korea.
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Table 1. Privatization results

AQTZE(1994)

& ownership structure of Treuhandanstalt

7|9 £ -
de gy | T8I0 e | ooz s agn 719 401 e
classification . portion owner after sale | number of companies portion
companies
MBO/MBI 2,983 34.7
West Germany
sale 6,546 474 investor 2,703 315
Foreigner investor 860 10.0
subtotal 6,546 76.2
restitution 1,588 115 original owner 1,588 185
local 265 19 local government 265 31
government
other 1,506 109 - - -
clearance 157 11 - - -
clearing 3,562 25.8 - - -
managing 192 14 managing 192 22
total 13,815 100.0 total 8,591 100.0
Source : KAMCO(2011), table 41, p.80.
B 2. AR Fojs /=71y &X Hn

Table 2. Comparison between foreign companies
(participated in the privatization)

H 3 MER REM AR A(1994)
Table 3. Real Estate Privatization results of
Treuhandanstalt

- HIZ
i} A3
B5 | omm | 2 | am | o . HEt
classificati . g5 = =
all country | result | portio o _ £
on classifi | privatiza
n . . character
cation tion
ber of portion
NUMOET O g0z | swiss | 1397 162
companies x - 55,800km* 5 (F1X|62,00km)
— ERL oo | - ofzr = ey wa
amount 25,771 ' an - sale, long term lease
. USA ELLs]y 24.6
invested | E43tDM
DM i - 70,895% 11H(142,000%)
number H_'c:u_s|e 50% | - MR} 2 R|3K} Ofzt
f 154,943 - lodger, a third party sale
N France |25428%| 164
employm bl Source : KAMCO(2013)
ent
6,780 1,628
sale
. uHOb USA B4at 24.0
income oM DM

Source : KAMCO(2014), pp.114-115.
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L Y 5URY 7%
step Modeling of German reunification
(1= =olof st A FoHo| SYAT =o1e NI B8
«—
=4) (OFoHHmol- 3 @dgtd MAE 13t ory)
2 steos AgiFeIAT & HHHHI RYEMS B8 B 013
P Supplement polices to get over failure by analyzing transition countries
I} & M = E(transitional leadership) - 7| XM O 27} sHAl
It M7 A E(transitional group) - e S &0 S%
INEX|H| AL2|Fe| D= & (transition delay-adherence to socialism) - A|&7HE =
3 stens H7jdel xpAENE EYUS B3 BBH Eo4A7| Ot
P Establishing a new concept for property management
(B3 aEY 29 )
AHE J|YS EYS NPUYE, J|AEH ZHL, F9X MRS 5 JIE 7B 4 X
go| #u
4 steps CAP(Contingency & Action Plan) Otz

J3 1 712 #4&
Figure 1. Basic Concept
Source: Cheonwoon, Choi(2015, p. 151)

1 step: exchange cooperation between south and north Korea
2 steps: organization of consultative body about national property management between
south and north Korea
3 steps: improvement Activities between south and north Korea

4 steps: management and privatization of national property in north Korea

5 steps: professional management for succession organ between south and north Korea

e Eehas

=
National-owned companies Privatization Improvement Activities(special law) Improvement laws of privatization T.F
in north Korea After Korean Peninsula

cSFTIg A AR RS CHEEEE Y W SCHYSRAATEE 4X U ego B
- FEUEHLEX) B2 R SETX|H IR AR S0 B HECH SaE
ARst 28 =, 852y Gy STXIG IR
- SR L AR RS ArR SOl 2S HE
- 7IEt SR | U ARE
£2

J32 CAE MEYIF 2
Figure 2. Step-by-step established direction of privatization T.F.
Source: Cheonwoon, Choi(2015, p. 150)
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Figure 3. Korea ‘National-owned Property Management Agency’ Basic organization chart(draft)
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