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The Effects of the Reference Group within the Same Regions on Individual
Subjective Well-Being

%E%** @ Dl-jc)l'EH***
Im, Bo-Yeong « Ma, Kang-Rae

Abstract

An ever-growing number of studies have investigated whether individual Subjective
Well-Being(SWB) varies not only with one's own absolute income but also the incomes of
others. Some of them have tried to define what is known as the reference groups which may
include all members of society or only a subgroup. Previous studies, however, have not paid
much attention on the spatial context when they examine the influence of the income of a
reference group on individual SWB. The main purpose of this study is to examine the
relationship between individual SWB and relative deprivation level of income (or consumption)
in the same administrative areas, using the data from the Korean Labor & Income Panel
Study(KLIPS). The main findings are that first, both absolute and relative income (or
consumption) have a significant effect on the individual SWB. Second, consumption variable
shows much higher statistical significance on the SWB than income variable, which means
that compared to the latter variable, individual SWB is more sensitive to the former one.
Third, individuals who live in wealthier regions are more likely to report a lower level of SWB
than those in the rest of the regions.
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Tablel. Variables and Descriptive statistics
Classification Mean Unit etc. Model I | Model I
Dependent . . . Five point scale 1({very
atials Subject well-being 343 point i) ~ S(vety: Happys o} o}
Age 4.20 year Continuous variable o} o}
Age squared N/A N/A Continuous variable o} o}
Gender N/A N/A 1=Male, 0O=Female 0] (0]
. 1= College and More,
. y Level of education N/A N/A O Balot highisehasl (0] (0]
emog;]rap ¢ Marital status N/A N/A 1=Married, O=etc. (0] (0]
characteristic | Health condition in
comparison with 3.00 point Five point scale 0] 0]
previous year
Health condition in
comparison with 341 point Five point scale o} o}
other people
Type of housing N/A N/A 1= APT, O=etc. o} O
1=Wage worker,
Employment by 0=Employer-Self-employ
Status of Worker b L ed, Unpaid Family @ &
Workers
Earned
income-+Financial
Independent 10,000 income +Property
variables Social Gross income 267894 vs;on income+Transfer (0}
economy income+Other
characteristic incomes+Social
insurance earnings
10,000 The monthly average
Gross consumption | 1619.76 ¢ cost of livingxtwelve O
won
month
B laie e e N/A 10,000 Based on regressmn o
won analysis
RelatnveI N/A 10,000 Based on regression o
consumption won analysis
10,000 Total of local tax + The
Local tax per capita | 121.86 V\;on number of resident () ()
registration population
. Urban, rural area 0.58 N/A | 1= Urban, 0=Rural area
Regionsl ot of populEt Population in 2012
haracteristi ate of population opulation in +
characteristic change vt = Population in 2011
Number of cultural (Number of cultural
facilities per 100,000 4.03 no. facilities/Population)>10 (0] (0]
people 0,000
obs 7,600
I HOM FY M2(E 222 ZHE Qflnt 2HE W45 olofgh
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H 2. i HEY-FONT/LU 250 Cgt 4SRN (2H )
Table2. The Effects of Absolute and Relative Income on SWB (Model I)

Variables Coef. Std.Err Pr>Chisq
InterceptS -10.3828 03557 <.0001
Intercept4 -4.7338 0.3075 <.0001
Intercept3 -0.5984 0.3025 0.0479
Intercept2 2.8434 04433 <.0001
Age -0.3150 0.0729 <.0001
Age squared 0.000383 0.000074 <.0001
Gender -0.0988 0.0534 0.0643
Level of education 0.7420 0.0620 <.0001
Demographics Marital status Unmarried -0.7592 0.0799 <.0001
characteristics (ref. married) etc. -0.8987 0.0956 <.0001
Health condition in c;er';\farlson with previous 03900 00737 <0001
Health condition |:ec‘;3pr:';parlson with other 09046 00436 <0001
Type of housing (ref. Detached house -0.1620 0.0674 0.0162
APT) etc. -0.2152 0.0633 0.0007
Wage worker,
Employment by Status Employer-Self-emplo -0.0851 0.0616 0.1672
of Worker yed
, fref. Wage worler) Ungiaidl Farriy -0.0687 01111 05365
Social economy Workers
tharactaristies pleclie leone Midelis incoms 0.3184 0.0710 <0001
(ref. Low income group
group) High income group 07718 0.0998 <.0001
Relative income I?:f::er;ﬁ;v: 0.2613 0.0695 0.0002
(ref. Low relative - =
income group) | High relative income | - 5,7 0.0949 <.0001
group
Local tax per capita -0.00133 0.000377 0.0004
. 1=Urban, 0=Rural area 0.0814 0.0605 0.1785
Demogra!ohilcs Rate of population change 0.0851 0.0165 <.0001
characteristics —
Number of cu“u:;:;;;l ities per 100,000 0.0585 0.00777 <0001
AIC
(Intercept and 11138652
Covariates)
SC
(Intercept and 11305.113
Covariates)
-2Llog L
(Intercept and 11090.652
Covariates)
obs. 7,600
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B 3. 49 IEZ - HOiH/STHY 48| Ot 4524 (Z2E 1)
Table3. The Effects of Absolute and Relative Consumption on SWB (Model II)
Variables Coef. Std.Err Pr>Chisq
InterceptS -10.2701 0.3553 <.0001
Intercept4 46718 0.3071 <.0001
Intercept3 -0.5933 0.3026 0.0499
Intercept2 2.8415 0.4435 <.0001
Age -0.2758 0.0730 0.0002
Age squared 0.000342 0.000075 <.0001L
Gender -0.1145 0.0529 0.0306
Level of education 0.8038 0.0619 <.0001
Demographics Marital status Unmarried -0.7163 0.0793 <.0001
characteristics (ref. married) etc. -0.9313 0.0954 <.0001
Health condltlor.\ in comparison with 04034 00733 <0001
previous year
Health condition in comparison with other 0.9012 00432 <0001
people
Type of housing Detached house -0.1994 0.0671 0.0030
(ref. APT) etc. -0.2190 0.0630 0.0005
Wage worker,
Byt yisiaha EmployerSelf-emplo| -0.0536 0.0612 0.3817
of Worker yed
(ref. Wage worker) Unpaid Family -0.0595 01101 0.5887
. Workers
Social economy
SHRmRARSEes Absolute consumption Middle ssnsimgtion 0.1169 0.0702 0.0960
(ref. Low consumption High cifsir:nption
group) 0.3906 0.0959 <.0001
group
SRR | 0.2862 0.0680 <.0001
: consumption group
(ref. Low relative High relafive
consumption group) : 0.5580 0.0904 <.0001
consumption group
Local tax per capita -0.00127 0.000376 0.0008
Denwgraphics 1=Urban, 0:R.ura| area 0.0868 0.0598 0.1470
charactanistics Rate of populat|.0'n. change 0.0803 0.0163 <.0001
Number of cultural facilities per 100,000 00563 0.00769 <0001
people
AIC
(Intercept and 11302.715
Covariates)
SC
(Intercept and 11469177
Covariates)
-2 log L
(Intercept and 11254.715
Covariates)
obs. 7,600
i HOM FY M2(E 222 B8 Qflnt 2HE W5 olojgt

Joumal of Korea Planners Association Vol50 No.3 (2015) |

221



Y=Y - OrZeEy

Boyce et al(2010), 2|1 Oshio et al(2011)9] 5] SI¥Ch olof, 2 dFE SEL-sidFTAN]
A7 W8T g Zo it E 4 Utk 157 AIRE HIECR X9 UHe 12t Y
E5] (BH DA, 4H] 189S 28291919 45 9 AthE AHPE s tiEZ oEdt
UET X0l UERA] SIS, 18282 I§ TAE 2Rl tis) AHESIT
1 3829 I8 BAECE Ro7t AUe AS B 70 ASEMoA LIEt Fatth Al
2 SRt UHH, AtE AHIHRe] HEEe LI 4nt ©R, At AS52R19 At &
LIERE B0l AtiE AHlHeE, 189 O8 SARL ZF Q19 49 TEZ V| 2 gF
1 289 JBdANZ TEX Xjol7t EXSIRe £ HRIY AUYRTL AohE 25EHDS] HREE
W, 182 I81 3822 I8 9A 8AESR &t e At £S5@H)S 2Rt 49 BEgo|
o7t Exfshe e SRIFUCE F, 71219 ot 02 2 gge F= 292 LETE SMZ A
E4e Aty 4HI19] HAIEDE AtE 4H|9] Q19| 40| BIEZE Ao AT Y= RYFUE
HRlo| o & gge 21 U & + UrL 9] By ZAszd mEt dge BY s A
@8 DIt SYoHA RH9] [k ZAE 4= OF BAEQL) /RIES, BE X0 SYsiTt
F9| tieIrZel 191d HHAMAS Aes 22 W, BR0t A9 47 e mHL JBX] Kot
2 UEKTE ol AHP 49 T miRlE Ao A3 Y= ES 40 vEZo] o =4 Lt
sk FHAIEES BAE +E: M 9% EFAATE Ol BR3h X990 AFshe 7HR1E0] ¢
QRIOE FAEFE HOFY JE ZoTh =2 7|t

AN
e B
o] 31, ol FEo] ISHLE O] BELS
IV. Q0 gl A= HEE 9EE 5l ASE HoFE Aol
A ARE K99 gy ¥ 2 =8

450 97 SFo] TESHA HH © o4 A £ 7|EET0[A B35 THROIRE K97t ARy
0lo] 410 BIEZO| E75IR] RELI:= Easterlin =ASE HEO, KW AxFo| &t Olxk &
o] e HUE 4AE £30| &0 nEZ = Sl THROIMOr & odst QUth HEE

= I FABERO), AR 49 vEZS

rr
08
ool
=)
r

e
N
,
30
o
o
hL
2
ol
=
30
kn)
i,

= of AFete ARIEHLL 7WH2 oM A
& LA Ele AFENS] Hiald] RigsHA EkESst

| 241 FH AIZENS] HnE Edf A2 EMo] Ak 49 Hof st GRS A,

A9l 7]

He At A5ES M) £e48 3xshke 7io10] driLt HEAT SQ6HRL H|WtHao]

AFEO] ol mA SFSULL KT 71EES He YHEDY guilt © e Aoz ke 8

EoME A5(E2 £H)Do] Huks EFAYHO] TjZ0]C

BelelA FoElo] AR Zopd, HthE ZHzjet

40] TEEZO IAE wEE| ste o SA U FL 25950p 4H|#40| K0S XXt Guillen-Ro
! yo00g2 JhLkeh AlRHSO| 293k AlRtE ®C}

At 5ol 7IE dA7ES Aty Hnrt 7vke AH|Q} 4t0| DEEZto| O 2 ARAMe HO|T 9

0|0 WS v QUi A = RGE EA Ct &SI

1ROl SBE Bl AR AR 5 ANE S8 e swanies 198e o8 xZM 154

O] 49 TIEZo e F UTh= T 48



iy

XY W 7@t Hast ZHX Axp7t

are| WEZA0| 0jXl= o Chst AP

_r_?:
_I_J(

1

6.
7.

. Ol4EL B714, 012, "FEE USRS o&s

gl EREIQUCEL 15X} AR 22X QA0 74
Of 2%t 20120 FEE G ROk

. oL sIfE0|Me 1 ojH] BXf HZEAERO
sl HdEXAlSIFom, "2 LiAC=L, "X
a UM Ch=2", "H|xo10=3", "25 AZEHA
Ci=4", "2 HZSACH=5"2 LIEfLfD RUCE

. EfQIaL HimEl ZMENE JJ010| o= 4o Tt
40| IS & 5+ 7| 2ot =S
oM ESAIE CHy| Sxje| AZAEl Tl 2
EXRAIBIROH, “HZ0| OfF ¢ &rCt=1", "HL
SHA| 32 Holch=2, "E&0|Ct=3", "ZHZst HO|
Ch=4", "0} 4ZSICH=5"2 Liepn QUCE

. A& QRO0)AFME 2AFLE EEE Ol

510 TAI9t £ FESIY R, L 213,

00091 O[4H0[B FAIX|S, 3,0000/H0[ 5EX|

Aoz HQML

Ol42 SHHE(http://kosiskr/) XIS EDSIGULCE

O|2{3t etH=2 AlRSE APR2 = Clark and Osw

ald(1996)2} Ferrer-i-Carbonell(2005)2 € + U=

O, O|&0| FH&Le 258 FHI7| 2l At

89t Wase 0he HSHEO|C

8 B EJARs BEE HA| Ha 71 =22 1

OIH2 ZolF ARE olojgict

Qg
References
ZV7, 2010, "SF2Q10] METEEL AF Q9]
A", TEASIAT, |, 58(1):5-36.
Kang, S. J, 2010, “The analysis on the
determinants of life satisfaction in Korea”, 7he
Korean Economic Association, 58(1):5-36.

S8

. D&Y, MY, 2005, "BAEC] 7IEHRIFE O

85t TAXY A8 H BN 28", S84
Brief, (96): 1-8.

Kim, G. L, Byen, P. S, 2005, "Urban settings and
take advantage of using the statistical base unit
sphere of Statistics" ARIHS POLICY BRIEF,
96), 1-8.

ol )y

Y o2 HUiAE 7Ydo) FF", TAKS|s
AT, 38(3):1-27.
Lee, S. R, Hong, K. S, 2012, "Testing for Habit

Formation Theory and Relative Income

J

10.

11.

12.

Hypothesis by Using Subjective Well-being",
Journal of Social Science, 38(3):1-21.

. O, FFF, 2013, "=AIZ[HA1EO] FiRl9] &

2o MRl G| &% a7 [FEAE)
48(6):77-88.

Lee, Y. B, Jung, C. M, 2013, "The Effects of
City Infrastructures to Subjective Happiness",
Journal of Korea Flanners Association, 48(6):
77-88.

. Blanchflower, D.G. and Oswald, AJ., 2004,

Well-being over time in Britain and the USA,
Joumal of Public Feonomics, 88(7): 1359-1386.

. Boyce, Christopher ., Gordon DA Brown, and

Simon C. Moore, "Money and happiness rank
of income, not income, affects life satisfaction."
Psychological Science, 21(4):471-475,

. Clark, AE. and Oswald, A. J.,, 1996, Satisfaction

and Comparison Income, Journal of Fublic
FEeonomics, 61(3):359-381.

. Clark, Andrew E., Paul Frijters, and Michael A,

Shields. "Relative income, happiness, and
utility: An explanation for the Easterlin
paradox and other puzzles", Jowrnal of
Feonomic Literature, 95-144.

. Diener, E., 1984, Subjective Well-Being,

Psychological Bulletin, 95(3):542-575.
Duesenberry, J.S.,, 1949, /ncome, Saving and
the Theory of Consumer Behavior, M.A.,
U.S.A.: Havard University Press, Cambridge.
Easterlin, R. A, 1974, Does economic growth
improve the human Iot? Some empirical
evidence, in Nations and Households in
Feonomic Growth: Essays in Honor of Moses
Abramovitz, Paul A David and Melvin W,
Reder, eds. New York, USA.: Academic Press.
Easterlin, R. A., 1995, Will Raising the Incomes
of All Increase the Happiness of All, Jourmnal
of FEconomic Behaviour and Organization,
27(1):35-417.

Joumal of Korea Planners Association Vol50 No.3 (2015 | 223



13. Ferrer-i-Carbonell, A, 2005, Income and 14. Luttmer, EF.P., 2005, Neighbors as Negatives:

Well-Being: An Empirical Analysis of the Relative earnings and well-being, The
Comparison Income Effect, Journal of Fublic Quarterly Jowrnal of FEconomics, 120(3):
FEeonomics, 89(5): 997-1019. 963-1002.

Date Received 2014-12-30
Date Reviewed 2015-02-04
Date Accepted 2015-02-04
Date Revised 2015-02-17

Final Received 2015-02-17

224 | IEAZE, Ns0H 3% (2015)



	지역 내 준거집단과 비교한 경제적 격차가 삶의 만족감에 미치는 영향에 대한 연구
	Abstract
	Ⅰ. 서론 
	Ⅱ. 선행연구 고찰
	Ⅲ. 소득ㆍ소비와 삶의 만족도에 대한 실증분석
	Ⅳ. 요약 및 결론
	인용문헌 References


