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A study on the Real Estate Privatization Policy in the Korean Peninsula

- Focused on the Transition Countries’s case -

Abstract

AH e

Cheonwoon Choi

Recently the government established the Presidential Committee for Unification Preparation
and accelerated the process of the unification for North and South Korea. North Korea has
also strengthened the level of openness in economy both internally and externally and this is
meaningful in the distinction of practical and specific aspects because this is not like the
limited and passive open-door policy that was assumed in the past.

Related to this subject, the North Korean region's real estate privatization, which is
currently national and public property, is an important problem, and help can be received in
configuring policy directions by reviewing transition cases of foreign countries. However,
previous studies that held the topic of transition country privatization inclined to focus of

corporate privatization hence additional case

studies for land and housing privatization are

necessary. The purpose of this study is to systematically analyze the transition countries’ cases
in the current perspective to obtain the course of North Korean economic reform and policy
direction for real estate privatization in a unified Korea.
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ip shateay strategy Transferability
Armenia All 2 Distribution 2 Plots 4 Buy/sell, lease 2 9.2
Georgia All 2 Distribution 2 Plots 4 Buy/sell, lease 2 9.2
Azerbaijan All 2 Distribution 2 Plots/shares 3 Buy/sell, lease 2 85
Russia All 2 Distribution 2 shares 2 Lease 1 6.7
Ukraine All 2 Distribution 2 shares 2 Lease 1 6.7
Kyrgyzstan All 2 Dlstrlbut!on/ 2 shares 2 Moratorium 0 54
CIS conversion
Kazakhstan Zmzezs:s 1 None 2 shares 2 Use rights 1 54
Tajikistan None 0 None 0 shares 2 Use rights il 25
Turkmenistan All 2 None 1 Leasehold 1 None 0 4.0
Uzbekistan | None 0 None 0 Leasehold 1 None 0 0.6
Household
Belarus Slits orly 1 None 0 None 0 None 0 13
Romania | All | 2 Zf:::ﬁfj‘;‘g; 3 Plots 4 | Buysell lease | 2 | 100
Hungary | All | 2 F;‘T:::EE':;‘; 3 Plots 4 | Buysell lease | 2 | 100
Poland All 2 |Sell state land| 1 Plots 4 Buy/sell, lease 3 9.6
CEE Bulgaria All 2 Restitution 2 Plots 4 Buy/sell, lease 2 9.2
Estonia All 2 Restitution 2 Plots 4 Buyy/sell, lease 2 9.2
Latvia All 2 Restitution 2 Plots 4 Buy/sell, lease 2 9.2
Lithuania All 2 Restitution 2 Plots 4 Buy/sell, lease 2 9.2
Czech All 2 Restitution 2 Plots 4 Buy/sell, lease 2 9.2
Albania All 2 Distribution 2 Plots 4 Buyysell, lease 2 9.2

Source: Lerman et al.(2002, p. 81)
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Table 5. Comparison of national-owned property’s privatization policy in transition countries

T= JE@ A0/ 1E®@ @72 /ZRE dE® SZ/MEH/MREIA
Classification Group(® Russia/Gemany Group@ Hungary/PoIand Group® MongoliaNetnam/Laos
712t Term 14.4.7~12 144.27~5.2 14.6.22~28
Russian Academy of Sciences/| Hungarian National Asset| Government of  Mongolia
7| Federal Agency for State property| Management Inc/Institute  of| State property Committee/
= Management/Bonn Univ./ World Economics/ Vietnam Institute of State

Organization

Federal Institute for Research
on Building. ets.

Ministry of Economics in Poland,
Foreign Investment Department

and Law/lLaos State Asset
Management Department
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Note: Interview result of state-owned property’s government and private 19 organizations in 7 transition countries (about 3
weeks between Apr.~Jun. 2014)
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