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An Empirical Analysis of Factors Affecting Bidding Contracts of Multilateral
Development Bank's Urban Development Projects

: The Case of World Bank
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Abstract

This study empirically identifies the factors affecting bidding contracts of urban
development projects ordered by Multilateral Development Bank (MDB) in international supply
market, focusing on the case of 65 countries which have a share of the right to vote in the
World Bank. In construction sector which comprises two procurement categories of civil works
and goods, neither the country’s share of voting power nor grants and loans affects its
contract amount while global competitiveness of contractors has a significant positive effect
on the amount. Moreover, contract records in consultant market positively affects the
construction contracts. In contrast, only the country's loan amount has a significant positive
effect on the contract amount in consultant sector, while the country's share of voting power,
global competitiveness of consultants, and contract records in construction market have little
influence. These results imply that the government play a role in increasing contracts in
global consultant market and thereby contribute indirectly to the expansion of construction
market, while contractors in private sector are directly responsible for procuring contracts in
global constructlon market
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Table 1. Procurement Type of World Bank
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Table 2. Top 10 Countries and Rank of Korea
by Category
Wo7id =529 | Wb ZIHEHE 5z
amount of order_construction { amount of order_consultant
rank countries | US$ mil Jrank countries | US$ mil
1 CHINA 497226 1| GERMANY | 263.99
2 ITALY 2,648.06 | 2 FRANCE 201.49
3 SPAIN 1,78897 | 3 UK 194.69
4 INDIA 1,21659 | 4| CANADA 126.27
5 KOREA | 1,04955] 5 USA 120.95
6 TURKEY 1,03792| 6 JAPAN 111.23
7 | GERMANY | 88151 | 7 SPAIN 70.99
8 FRANCE 803.89 | 8| AUSTRALIA 68.57
9| RUSSIA 54044 | 9| SWEDEN 59.26
10| AZERBAUAN | 402.10 |10 ITALY 48.10
16 KOREA 29.12
X1 E8d# X2 X2_ @Iz
voting power loan amount
rankl countries % rank  countries | US$ mil
1 USA 1517 |1 USA 14,039.59
2 JAPAN 8.46 2 UK 13,994.35
3 CHINA 5.46 3 JAPAN 8,909.02
4 | GERMANY 449 | 4| GERMANY |7,365.40
5| FRANCE 401 5 FRANCE 6,025.09
6 UK 401 6| CANADA |[5231.11
7 | CANADA 3.00 7 |NETHERLANDS | 4,768.34
8 INDIA 2.92 8| SWEDEN |3,618.06
9 ITALY 242 9 SPAIN 3,509.95
10| RUSSIA 237 |10/ NORWAY |3,32218
18| KOREA 135 |19 KOREA 700.15
Ya 718 J|3dE | Vb ZiSEtE g A
competitiveness_construction | competitiveness_consultant
rankl countries no. |rank countries no.
il CHINA 256 1 USA 357
2| TURKEY 150 2 CHINA 103
3 USA 129 3 JAPAN 52
4 ITALY 114 4 ITALY 50
5 JAPAN 67 5 UK 44
6 KOREA 59 6 CANADA 42
7 SPAIN 57 7 | AUSTRALIA 39
8| FRANCE 25 8 FRANCE 36
9 UK 21 9 | NETHERLANDS 34
10| GERMANY 20 10| GERMANY 32
10| AUSTRALIA 20 11[ KOREA 31
ROl Hisl VIgZEe 9l M A
HEE RHE o XoPt LERE 580 Utk

2008E~20121 % AlAl 2250 AA7Idak 2000H
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5| Wadld 255 s
£ | amount of order_construction | .7 | 266.71 | 739.09
¥ (2008-2012) bl
dep| WoHHEE 258 |
end| amount of order_consultant .| 25.67 | 5151
ent (2008-2012) il
Xl‘_"E_E.;"J A& (2012) % 1.27 227
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X2 R=Q (2008-2012) US| 1.0, 19) 200736
loan amount mil
=[Ya o8 719y -
2| competitiveness_construction - 16.36 | 4167
H (2008-2012) '
4| Yo iHEE TjgEEy |,
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dep (2008-2012) )
andl7a A8 728 |,
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(2008-2012) '
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(2008-2012) ’
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e 22 HHBHE B R
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(A42) -384 -007| 994 (M= -371  -090 928

X1L.E5H K&

. 11649 239 812 3.097
voting power

XLEEH X2

. 50170 1293 201 3.057
voting power

X2_giz=o

-023 -.874 386 2781
loan amount

X2_QIz=l

013 57000 .000] 3.523
loan amount

Ya_dd 7|g8¥H

5 v  Gortiiction 13.202) 7.830, .000 1.254

Yoz MEE 7R

T 473 12120 2300 3.135
competitiveness_consultant

Zb AHEE =537

record of order_consultant 1207 1978 053 129

Za_fd =578

record of order_construction g0g 551 Ake 1014

N=65, F=20.139*** adj.R2=.545

N=65, F=51.927*** adjR2=.761
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