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A Comparative Study on Competitiveness of Major International and Korean
Contracters in International Construction using OLI+S model
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Abstract

The international involvement of the Korean construction companies has been rapidly
increased, driven by the growth in the international construction market as well as the
stagnation in the domestic construction market. The Korean government is also making
endeavors to promote international construction by introducing various policies and
legislations. However, there is a lack of research on international construction competitiveness,
which is a prerequisite for developing appropriate strategies and improving performance of
the Korean companies. Against this backdrop, the study aims to evaluate international
construction competitiveness of the major international and Korean companies ranked in ENR
(Engineering News Records), using OL+S (Ownership, Location and Internalization +Specialty)
model. The results from a multiple linear regression suggest that the ownership
advantage(O-A), location advantage(L-A) as well as the diversity of specialties (S-A) of
companies are positively related to their international construction revenues, emphasizing the
importance of the level of internationalization represented by the ratio of international
revenue to total revenue, the expansion of the geological business locations and the diversity
of their special fields. In addition, the comparisons of OLI+S factors of the Korean companies
with top international companies reveal that Korean companies have successfully strengthened
O-A, L-A and S-A over years; however, the average levels of O-A and L-A are still lower than
those of the top international companies, calling special attention to those areas.
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E9] Q] M=ol SiE R QUrt. 2013 LR
Q] A A2 652982 7S afQ] A

Z O}F 20100f} ojof Yl 2915 71=5IATT (6
QRALES], 2014). thE slQ] Al THES 7IEC=
AIA 2250 748719 S BHEER= ENR (Engineering
News Record)9] AFgdl| ©i2H 2Lt 7199
]L} 1082 224 2719 2R FA Solk=

8%0] ARES Kol T=st e ARG
al 9»11\_ ZAMoICh (ENR, 2003;ENR, 2004; ENR,
2005; ENR, 2006; ENR, 2007; ENR, 2008; ENR,
2009; ENR, 2010; ENR, 2011; ENR, 2012; ENR,
2013).
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Z¥st Dunning®] OLI+S(Ownership, Locational and
Internalization + Specialty) HEE BAEZ AlE
310] ENR(Engineering News Record)ojx] 2%

A A9 2257) A8 71PES] 2 29 Q48
BAEIAL St B3], E58F  $9)(Ownership

Advantage), A9% 29(Locational Advantage),
B35} 2Q|(Internalization Advantage) = F&E3}
29|(Specialty Advantage)7} @] AN miEol 0
A= ggke BAetal, o8 Hige= feluet 71
o] AR 2R 2 oS Zrislol 85 39)
Al 28 st 2 a9 AlE ZIE FeF 7= 7]
OfStlA} SiCE OLI+S & Dunning®] AE0|2
ofl Z]dkstal RAom, 7I1¥E0] 31e] Aldol| FESH=
&7] 2 AdEE TE 247120 il AtiEez
7NAL Qi 7199 =87 29, aiel Al =710l
A9l 7(](21&] 2] % sHQlolA 7}7331 Y= 7194
IV\}QE QISH A 2<19] Al 71X Q4= st

QICKDunning, 2000). 0|9} Z& B=o0|2S 7|1E
OﬂE AZEY Z410] T2 7|¢8S tAoZ 0]59)
At 289 2 = 1 Mg Q5 BEX O AI8H
AOL} F|Zol= Thfeh S0l RISk ddst
7] QIst 0|2 ERA %} T QITh A4Y RotojlA
T ofQ] A4 719E9] =AS A8y B 7 A

A A8 es dusty] Qato] ol8%al Tt (Low

and Jiang, 2007: Low and Jiang, 2010; Low et al,

2010; Ofori, 2010; FAZ ], 2009).
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(Dunning, 2000). OLI HE2 =85 29|, XY
A 29, st 219 HoA 71 A8y
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o] 7|99 Zdy Zshl fReleithis Ygoltt
(Han et al, 2010; Low and Jiang, 2010). WAl
7199 WA Q4T A 719 A4y HUl
£Q%t @4kl sl

AR Q2009 OLI HEls o]g5t0] <2
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2= U A4 AIF9 FA, MER AIZoR9)
AES St g|AT Bis Mef AtiE 9] g8
Sot A8y gH 50] =dl(Gunhan and
Arditi, 2005) 53] F2] OIAIO} Bl OFLRIFHSA]
o A A9l = Bth7} ol @ AIRlQ FQst
§91 Q41 Hi ot (O 1 &X). 225t A4
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Fig. 1. Growth of the international construction
revenue of the top 225 international contractors
XtE: ENR, 2003; ENR, 2004; ENR, 2005; ENR, 2006; ENR, 2007;
ENR, 2008; ENR, 2009; ENR, 2010; ENR, 2011; ENR, 2012; ENR,
2013
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A, Bohy 50F g|A3 E8t =r} (Gunhan
and Arditi, 2005). 53] 29| a2 AL AlFS
Ag WA WE, Al BF AGAN AF A
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Table 1. The growth rates of the international construction market by region for 2002-2010
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Average Growth Rate

XtE: ENR, 2003; ENR, 2004; ENR, 2005; ENR, 2006; ENR, 2007; ENR, 2008; ENR, 2009; ENR, 2010; ENR, 2011; ENR, 2012; ENR, 2013
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2 BX9 xsge md ENRO| 2HESK= Al
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Table 2. Variables for OLI+S Regression Model
B B3 Jo) =l B 59
Variable Definition of Variables Unit Description of Variables
S EEERE et
7|9je AFSY Ofz oY
Lependent oH= el M Ch Inlttfr |tchngall ri\%’enuﬂe
Variable Int'| Revenue $ Mil. nato
=35 24 Z} 7|ge TH| ofEY & el
Ownership 1, % 100 % AHY OfEo| HiE
Advantage Iy, + 1,y ? Ratio of int'| revenue to total
O-A revenue
X9y 22 siel AtRi0] O|FO{X| A= T
Local NC ) E Q=
=g Hp Advantage 4 Number of countries where the
Indepen- L-A firm has worked
dent L2t 29 712l stel =& HA & sHel
Variable | Internalization NB i Aot BHAE XA =
Advantage 4 Number of overseas
I-A subsidiaries and associates
E3 29] T — ~
; S5t oiEof ot X|LA|=S
Spesialty ——ZEIH —1I - Gini Coef, of profit distribution
Advantage | 2uN(NV = Tt e & P
SA == among specialized fields
F Il pe 71 A2l S 0iEY, I1,,& 7|19 A2 slie| 0jE%, NC & 719 AQ| 8iel Aty & 27t 4 NB &=
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